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1. THIS MONTH - The S&P 500 was down 3.6% (total return) in January 2010.  Through last Friday’s close (2/19/10), the stock index is up 3.5% for the month of February.  The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the US stock market (source: BTN Research).  

2. MAKING MONEY – Aggregate earnings per share of the S&P 500 companies are projected to increase by +14% in 2010 (over its actual earnings from 2009) and then increase another +18% in 2011 (source: S&P).   

3. IN THE BUSINESS OF HEALTH- The 5 largest US health insurance companies had combined profits in 2009 of $12.2 billion, up from $7.8 billion of profits in 2008 (source: Health Care for America Now).  

4. THE FED - The Federal Reserve had profits $45 billion in 2009 (to be returned to the Treasury Department), largely from interest income.  Chairman Ben Bernanke made $199,700 last year with no bonus (source: Reuters).  

5. ANOTHER BAILOUT - Fannie Mae and Freddie Mac either own or guarantee $5.3 trillion of home mortgages, 51% of the $10.3 trillion mortgage market in the USA.  Mortgages backed by Fannie and Freddie that were securitized (i.e., packaged together and sold as a bond investment) that are now 4 months or more delinquent will be bought back from investors by the 2 government sponsored enterprises (GSEs).  As of 12/31/09, there were $197 billion of such loans.  The purchases will occur by the end of February 2010 (source: Fannie and Freddie).       

6. SOME PROGRESS - The “Making Home Affordable Program” was originally announced by President Obama on 2/18/09 in Phoenix, AZ.  Of the 3.4 million homeowners that were at least 2 months late on their mortgage payments as of 12/31/09 and are eligible for assistance, only 66,465 had received a permanent mortgage modification as of the end of last year.  Another 49,832 homeowners received a permanent mortgage modification in January 2010 alone, bring the total to 116,297 or 3.4% of the eligible group (source: Making Home Affordable).   

7. OUR ECONOMY - Consumer spending accounts for 70% of total economic activity in the USA.  The size of the US economy was $14.5 trillion as of 12/31/09, almost 3 times as large as Japan, the 2nd largest economy in the world (source: Commerce Department).  
8. BIG PART OF THE PIE - At $14.5 trillion in size, the US economy represents 24% of the global economy.  We were 32% of the worldwide economy in 2001 (source: International Monetary Fund).  

9. RECESSIONS - President Obama took office 13 months after a recession officially began in December 2007.  President Bush (# 43) took office 2 months before a recession officially began in March 2001 (source: NBER).   

10. SKIN IN THE GAME - A home buyer in China is required to have a down payment of at least 30% (source: China’s National Development and Reform Commission).  

11. WE ARE SAVING MORE - The national personal savings rate in the USA was 4.6% as of 12/31/09, the highest year-end rate since 12/31/96.  As recently as 3/31/08, the national personal savings rate was 1.2%.  As of 12/31/84 (i.e., 25 years ago), the rate was 10.4% (source: Bureau of Economic Analysis).  

12. PAPER OR PLASTIC? - Over the 25 years from 12/31/83 to 12/31/08, outstanding credit card balances in the USA grew by +10.5% per year, reaching $957 billion.  From the end of 2008 to the end of 2009, outstanding credit card balances fell by 9.5% to $866 billion.  The government has tracked credit card data since 1968.  Last year’s drop in the outstanding credit card balances nationwide was the first time ever that the year-over-year change was negative (source: Federal Reserve).  

13. AS OF TODAY - Implementation of new credit card rules mandated by Congress becomes effective today (2/22/10) 9 months after President Obama signed legislation on 5/22/09.  Credit card issuers now have to send bills at least 21 days before the cardholder’s due date and they must also provide at least 45 days notice before changing any significant terms on a card (source: White House).     

14. WHERE’S THE LOVE? - The average annual net foreign investment in US stocks and bonds (i.e., purchases in excess of sales) during the 5 years 2003-07 was $787 billion per year.  The average annual net foreign investment in US stocks and bonds during the last 2 years (2008-09) was $470 billion per year (source: Treasury Department).     

15. HOCKEY HISTORY - Today is the 30th anniversary (2/22/1980) of the “Miracle on Ice” when the US Olympic hockey team beat the mighty Soviets 4-3 in the semifinals of the 1980 Olympics in Lake Placid, NY.  The Soviet team had crushed the NHL All-Stars 6-0 in 1979 and had beaten the US Olympic team 10-3 in a pre-Olympic test just 3 days before the Games began.  The US beat Finland 2 days later to win the gold medal (source: nhl.com). 

